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Much is said about the inmpact of mlitary spending in Hawaii; little is
known about the inpact of spending by mlitary personnel and dependents. The
armed forces are a significant econonmic sector of Hawaii: in 1986, active
duty personnel and dependents conprised 10.6 percent of the de facto
popul ati on of Hawaii and spent $823 million in mlitary payroll. Further

since Department of Defense operations are exenpt from State sal es taxes and
county property taxes, statistics are not readily available on their retailing
operations. This annual report on retail sales and hotel receipts of the
armed forces reveals sone information on this segnent of the econony of

Hawai i .

Retail facilities of the armed forces in Hawaii reported sal es of
$454,092,570 in 1986. Tinme trend data (figure\l and table 2) show steadily
i ncreasi ng sales since 1972, with one exception: in 1985, retail sales dipped
1.1 percent under the previous year. Between 1972 and 1986, sales at mlitary
establ i shnents increased 234 percent. A portion of this increase could be
attributed to the increase in the arned forces population or to inconplete
data in the early years of this annual survey, but a significant part of this
growm h was due to inflation. The nunber of mlitary personnel and dependents
in Hawaii was relatively stable, increasing a total of 5 percent in 14 years,
whil e prices, as neasured by the consunmer price index, rose 150 percent during
t he sane peri od.

In recent years, sales of mlitary retail establishments increased 3.7
percent between 1985 and 1986, conpared with the rate of inflation over the
same period of 2.4 percent and the rate of increase of the arned forces
popul ati on (active duty personnel and dependents) of 2.1 percent. Mlitary
retail outlets accounted for 4.7 percent of all retailing -- both civilian and
mlitary -- in the State in 1986

In terms of the magnitude of retail sales, the Navy operated the | argest
mlitary operation in the State in 1986. About $181 million, or 40 percent of
retail sales at mlitary establishments, were spent at Navy conm ssaries,
exchanges and food service outlets, clubs, package stores, gas stations, and
vendi ng outlets. The Arny and Air Force Exchange System (AAFES), a
consol i dat ed exchange operation for the two branches of the service, grossed
$128 mllion in 1986, or 28 percent of military retail sales. |In addition to



the AAFES, the Air Force and the Arny run their own conmm ssaries, clubs, and
package stores; these activities brought in $46 mllion and $41 mllion worth
of sales in 1986, respectively. The Marine Corps tallied 12 percent of the
mlitary sales for $53 million in sales in 1986. Finally, the U S. Coast
GQuard, with its one base at Sand |sland, supported a $5-mllion retailing

busi ness in 1986. Figure 2 conpares retail sales anong the branches of the
servi ce.

In addition to retail sales, revenues of the mlitary-owned and operated
Hal e Koa Hotel were close to $16 nmillion in fiscal year 1986, an 8.7 percent
i ncrease over the previous fiscal year. Since opening in October 1975,
revenues have increased 150 percent, from $6, 365,442 in fiscal year 1976 to
$15,839,089 in fiscal year 1986 (table 4). This 420-room hotel made up about
1.0 percent of all hotel roons in the State and 1.3 percent of all hote
revenues.

The data for the annual survey were conpiled by the Hawaii State
Department of Pl anni ng and Econom ¢ Devel opnent fromthe ten organi zati ons
involved in retail and hotel operations for the armed forces. Most
est abl i shnents operated by special services -- for instance, golf courses,
bow ing alleys, and child care centers -- were excluded fromthis report.
Results of the surveys of the last two years appear on table 3.

Sim | ar surveys have been conducted by DPED since 1970, although
substanti al conpl eteness was not achieved until 1972. Data for 1970-1974
appeared in The State of Hawaii Data Book 1975, table 294, and statistics for
subsequent years have appeared annually in succeeding editions as well as in
the DPED Statistical Report series.

Prior to the DPED survey, the U S. Bureau of the Census somnetines
provided data on retail establishnents of the armed forces. The U S. Census
of Retail Trade has always excluded nmilitary facilities fromits Statew de
totals, but the 1963 and 1967 retail censuses contained supplenmentary tables
for such establishnments. The reports, Census of Business, 1963 (BC63-RA13)
and Census of Business, 1967 (BC67-RA13), presented separate statistics for
conmi ssari es, exchanges, and eating and drinking places. Total sales for the
categories covered anbunted to $72,689,000 in 1963 and $109, 467,000 in 1967,
and accounted for respectively 8.8 and 9.2 percent of all retail sales in the
State.

The assistance of the arned forces in providing these statistics is
gratefully acknow edged. The report was prepared by Karen T. Yanashita,
Research Statistician, under the direction of Dr. Richard Y. P. Joun, Head
Research and Econonic Anal ysis Division



Table 1.-- RETAIL SALES AND HOTEL RECEI PTS AT Cl VILI AN AND M LI TARY
ESTABLI SHVENTS: 1980 TO 1986

[In mllions of dollars]

Retail sales 1/ Hot el receipts 2/

Year Tot al Cvilian Mlitary Tot al Cvilian Mlitary
1980 ....... 6, 420. 8 6, 103. 8 317.0 712.3 702.2 10.1
1981 ....... 7,061.3 6, 700. 8 360.5 756.5 744.3 11.8
1982 ....... 7,280.0 6, 875.0 405.0 852.3 838.5 13.8
1983 ....... 7,868.6 7,438.2 430. 4 867.2 852.9 14.3
1984 ....... 8,554.7 8,111.9 442.8 987.9 973.6 14.3
1985 ....... 8,937.3 8,499. 3 438.0 1,113.2 1,098.6 14. 6
1986 ....... 9,693.5 9,239.4 454. 1 1,151.8 1,136.0 15.8

1/ Cal endar year statistics.

2/ Years ended Septenber 30.

Source: CGvilian data fromHawaii State Departnment of Taxation
"Ceneral Excise and Use Tax Base" (nonthly tabular release); mlitary data
fromsources cited in tables 3 and 4.

Table 2.-- RETAIL SALES AND HOTEL RECEI PTS OF THE ARMED FORCES
972 TO | 986

[In thousands of dollars. Data for all other retail sales
i nconpl ete before 1976]

Retail sales 1/

Al'l ot her Hot el
Year Tot al Conmi ssaries retail sales receipts 2/
1972 ..., 136, 088 37,618 98, 470 -
1973 ..., 144, 857 41, 017 103, 840 -
1974 ... .. 158, 481 45, 682 112, 799 -
1975 3/ ....... 215, 947 67, 459 148, 488 -
1976 .......... 229, 987 67,183 155, 804 6, 365
1977 ... ... 230, 601 66, 550 164, 051 7, 356
1978 .......... 261, 462 77,034 184, 429 8,151
1979 .......... 266, 555 83, 595 182, 960 8, 922
1980 .......... 316, 985 98, 237 218,748 10, 114
1981 .......... 360, 518 107, 236 253, 281 11, 767
1982 .......... 405, 021 115, 314 289, 707 13, 796
1983 .......... 430, 354 127, 229 303, 125 14, 288
1984 .......... 442, 820 129, 796 313, 023 14, 341
1985 .......... 438, 001 135, 014 302, 987 14,573
1986 .......... 454,093 139, 077 315, 016 15, 839

I/ Calendar year statistics.

2/ For years ended Septenber 30. Hale Koa opened in October |975.

3/ Revised.

Source: Present report, tables 3 and 4, and correspondi ng data from
earlier reports.



Tabl e 3.-- RETAIL FACI LI TI ES OPERATED BY THE ARMED FORCES, BY TYPE
AND SERVI CE: 1985 AND 1986

[ Dat a excl ude Hal e Koa Hotel ]

Type of facility and service
Al branches of service ..............

Alr Force . ... ...
CoMMi SSAlNi €S . oottt e
Cubs ... .
Package stores ........ .. .. ... ... .. ...

Ar MY
CoMMi SSAlri €S . oottt

Clubs, food services ....................
Package stores ........ .. .. ... ... .. ...

Arny and Air Force Exchange System........
Exchanges, gas stations .................
Food services ........ ... . ...
Vending outlets ........ ... ... ... ... .....
Motion picture services .................

Coast Quard ......... ... ...
Exchanges ....... ... .. . .. .. i
Clubs, food services ....................
Package stores ........ .. .. ... ... .. ...
Gas stations ......... .. ...
Vending outlets ........ ... ... ... ... .....

Marine Corps ... ..o
Conmmissaries ...........o ..
Exchanges, package stores, gas stations .
Cubs ... ..
Food services, vending outlets ..........

NaVYy
Conmissaries ........... ..
Exchanges, food services ................
Cubs ... ..
Package stores ........ .. .. ... ... .. ...
Gas stations ........... . ...
Vending outlets ........ ... ... ... ... .....

Source on next page.

Annual sal es (dollars)

438, 000, 946 454,092, 570
42,236, 066
30, 483, 032
6, 064, 615
5,688, 419

45, 507, 636
34, 805, 120
6, 065, 969
4,636, 547

40, 377, 697
29, 265, 345
4,073, 341
7,039, 011

41, 486, 812
30, 728, 104
4,709, 929
6, 048, 779

119, 654, 334
102, 934, 321
12,887, 128

128, 040, 094
109, 238, 282
15, 626, 568

3,557,111 2,743,188
275,774 432, 056
4,470, 920 4,712,946
2,192,091 2,483, 071
186, 113 176, 581
1, 208, 114 1, 295, 696
854, 635 728, 342
29, 967 29, 256

52, 556, 105
12, 401, 898
27,181, 021
7,393, 009
5, 580, 177

53, 250, 103
12, 538, 872
27,889, 470
6, 988, 482
5, 833, 279

178, 705, 824
62, 864, 058
95, 280, 528

181, 094, 979
61, 004, 426
101, 341, 081

6, 723, 271 7,120, 070
4,626, 151 4,287, 660
5, 831, 379 4,296, 742
3, 380, 437 3, 045, 000



Table 3. --

Sour ce:

Poi nt .

Table 4. --

[In dollars.

Fi scal year

Sour ce:

Honol ul u;
Base, Pearl

Conpi |l ed by the Hawai i
Econoni ¢ Devel opment fromthe 15th Air
Squadr on ( PACAF),
Hawai i, Fort Shafter;
and Air Force Exchange Service-Pacific,
Coast Cuard Base,
Smith; U S. Naval

Hi ckam Ai r

Tot al

6, 365, 442
7, 355, 698
8,151, 473
8,922, 229
10, 113, 837
11, 766, 525
13, 795, 688
14, 287, 720
14, 341, 363
14,573, 099
15, 839, 089

Hal e Koa Hotel,

Force Base;
U S. Arny Conmnm ssary,
Hawai i
Mari ne Force,
and Naval

Fl eet
Har bor ;

RETAI L FACI LI TI ES OPERATED BY THE ARVMED FORCES,
BY TYPE AND SERVI CES:

1985 AND 1986 -- Con.

HALE KQA HOTEL RECEI PTS

Room

2,767,428
3,410, 546
3, 731, 680
4,162, 180
4,922, 660
5,712,709
6, 597, 425
6, 618, 362
6, 530, 453
6, 575, 869
7,481, 014

records.

Ar

1975]

For years ended Septenber 30. Hotel
Cct ober,

Food

2,597, 930
2,836, 926
3, 169, 470
3,457, 899
3, 829, 846
4,541, 988
5,426, 891
5,728, 466
5,925, 701
6, 129, 543
6, 367, 191

State Departnent of Planning and
Base Wng and 15th Services

U S. Arny Support Conmand,

Schofi el d Barracks;
Area Exchange;
Paci fi c,
Stati on,

Ar nry
u. S.
Canp H M
Bar ber s

FI SCAL YEARS 1976 TO 1986

opened in

Bever age

1, 000, 084
1, 108, 226
1, 250, 323
1, 302, 150
1, 361, 331
1, 511, 828
1,771,372
1, 940, 892
1, 885, 209
1, 867, 687
1, 990, 884



